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There are lots of users of financial information and they need different information depending on whether they are inside the business or outside of the business.

Management and employees are inside the business and need to get information about the business from the financial information that is available to them. This information from inside the business is sometimes more detailed than the info available to people outside of the business.
They might use information from budgets to see what the plans for the future of the business are and to see how they might be affected by the plans.

Financial journalists are outside of the business and are looking at the financial information published by the business for outside use.  They will look at the income statement and the statement of financial position. They need to advise people.

People inside the business have access to more detailed information and they will use it to make decisions.

The people inside the business are internal users and need to have information to make decisions about future plans of the business for work and decision making. They look at profits and future plans.  The business needs profits to be able to do what it is planning and that is important to internal users.

The people outside of the business are external users of financial information and they need to know the profits of the business for making business decisions.


Marking Grid


	User
	Purpose
	Source
	Notes

	MANAGEMENT
	Y/N
	Y/N
	

	EMPLOYEES
	Y/N
	Y/N
	

	FINANCIAL JOURNALISTS
	Y/N
	Y/N
	

	
	Y/N
	Y/N
	

	OVERALL
	
	
	REDO TO ADD ANOTHER USER, PURPOSE AND SOURCE
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There are a range of different users of financial information all of who have their own reasons for using the information and use different pieces of information.
Employees and directors of the business are interested in the financial information from an internal perspective and the government and potential shareholders look at the business from outside.

Employees are interested because they are employed by the business and they want to know that they are likely to have a future and have a job in the future. They may also want to know if they might be able to ask for a pay rise.  For this they will look at the income statement to see if the business is making a profit.  They might look at some of the ratios that have been prepared, like the profitability ratios.
The directors of the business need to make decisions on a daily basis and will also look at the income statement but also the statement. of cash flows. The information will let them see if there is enough money to continue with their plans.

The government will be interested to know how much money the business is making to make sure that they are receiving the right amount of tax. They also want to know the plans for the future so they can see if there are any issues in a particular region. They will look at the income statement and the statement of financial position. They might also look at the statement of cash flows.
Potential shareholders are people are thinking about investing in the business and they are outside of the business. They will look at the profits of the business to decide if they are good enough for their purposes and then decide if they will invest in the shares of the business. They want to make sure that they will get a return on their investment.

Each user will have its own reasons for looking at the financial information and they will look at different parts of the information available.


Marking Grid

	User
	Purpose
	Source
	Notes

	EMPLOYEES
	Y/N
	Y/N
	

	DIRECTORS
	Y/N
	Y/N
	

	GOVERNMENT
	Y/N
	Y/N
	

	POTENTIAL SHAREHOLDERS
	Y/N
	Y/N
	

	OVERALL
	
	
	GOOD ANSWERS, CANDIDATE HAS PASSED




